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Regain Yemen \
Is an initiative with a legal capacity that works to track
the funds and sources of financing of the Houthi group,

especially those they confiscated from civilians without any
legal justification, and these rights are not statute-barred.
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+ The continued control of the Houthis over the fuel market increases the burdens on citizens and
exacerbates the humanitarian situation.

The continued Houthi control over the import and distribution of oil derivatives provides the group
with huge resources that contribute to sustaining and prolonging the war.

The Houthi control over the fuel market facilitates the group's access to Iranian oil aid.

The close link between fuel trading and the money laundering process of Houthi leaders and the
group itself as an entity.

The international community's allowing the Houthi companies to work in importing oil derivatives
is a disregard for the Houthi sources of funding for terrorism.

In addition to their priestly project to rule in Yemen, one of the most important reasons for the
continuation of the war is the wealth that the Houthi militias derive from several sources, including
the fuel sector.

The group uses the banking sector and commercial banks in their areas of control for money
laundering and suspicious deals.
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After the Houthis seized power by force, the group's Revolutionary Committee approved, on
July 28, 2015 the floating of oil prices, to be implemented from the date of August 15, 2015. The
resolution provided for lifting subsidies on oil derivatives and selling them in the local market
according to the international price for a period of two years.

The Houthi resolution (in form) allowed the private sector to import oil derivatives after their
import and provision to the local market was limited to the Yemeni government oil company
in accordance with the regulations of the Ministry of Oil and Minerals issued by Republican
Resolution No. (40) for the year 2000.

The Resolution also provided for raising customs fees, taxes, and deductible fees for the Roads
Fund and the Encouragement Fund, which were fees that were added to the previous price. It also
provided for adding five Yemeni riyals per liter of gasoline and diesel, to finance the construction
of a power station.

The Resolution stipulated that other fees be added in favor of establishing an oil port for a period
of two years, at the rate of 1.60 Yemeni riyals per liter of kerosene, 1.54 per liter of gasoline, and
1.79. Kerosene, 1.54 per liter of gasoline, and 1.79 per liter of diesel, and all of those deducted
money were not provided to the state treasury to pay salaries, but were for the purpose of
financing, prolonging the war and enriching the leaders of the group.
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The Houthi Resolution i1s a main

entry point to corruption

* The Houthi Resolution is a violation of the Yemeni constitution and legislation
in force for the process of collecting or imposing any fees and sums except
with legislation issued by the House of Representatives and approved by a
republican decree. However, the group issued decrees regarding the imposition
of new levies, fees and taxes without referring to the legislative authorities.

¢ The Resolution allowed for politics to be combined with trade and for the new
influencers to benefit from controlling the fuel market by establishing dozens of
companies with fictitious capital that was formed from money looted from state
public institutions and the Central Bank of Yemen in Sana‘a.

¢ |t contributed to a discrepancy in the selling prices of fuel and the presence
of several quotations. Because of this, the black market flourished, and this
coincided with the disappearance of fuel in official stations and creation of
frequent fuel crises.

¢ |t contributed to the discrepancy in selling prices of fuel and the existence of
several prices, and with it the black market flourished, and this coincided with
the disappearance of fuel in official stations and the creating frequent fuel
crises.

e Itis not attached to any explanatory regulation, and there are no conditions or
criteria to be applied to those who wish to import, and there are no procedures
to qualify companies applying for the process of importing fuel.

* There is no legal control over the quality of fuel shipments, their source,
distribution and sale mechanism, follow-up and control of the sales process at
prices that include a reasonable profit margin without exaggeration.

¢ The Resolution contributed to the laundering of hundreds of looted billions of
public and private funds and their re-run in the fuel market
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The Houthi

control over the fuel market

After the Houthis decision to liberalize the fuel trade and float its prices, they established dozens of companies
working in the fields of oil services, import, logistics, transportation and distribution, navigation, and exchange
companies to complete the banking and financial operations necessary for fuel import operations.

A number of these companies have established and granted licenses in the names of those who are not the actual
owners, and the Houthi group has obligated dozens of companies known to import fuel, for the benefit of the group,
and then sell them in return for the companies collecting small percentages of this process.

With Yemen»s oil and gas facilities out of service, the country has become dependent on imported fuel, and this
transformation has provided a great cash-generating opportunity for new players, and those looking to tap into the
internal market>s fuel needs, not to mention that the lifting of government subsidies and the privatization of the
fuel import market saved the country.

The decision to liberalize the oil derivatives market and float its prices has removed the biggest barrier for the
group as an entity and for its leaders who are eager to create their own wealth, which allowed them to establish
parallel systems to the state.

The Houthi decisions were accompanied by a liquidity crisis, which put fuel importers or intermediaries in an
excellent position, especially those with external resources and well-established regional networks. Nevertheless,
new Houthi businessmen gradually leveled the economic playing field, starting from gaining experience, and then
getting rid of several competitors, and tightening their control over the port of Hodeidah and the oil company's

facilities in the coastal facility of Ras Issa, in addition to their control of the Cooperative and Agricultural Credit

Bank in Sana'a, to secure hard currency for Houthi merchants, to pay import bills, although these operations cost
the bank heavy losses.

The Houthi fuel traders today, have become at the forefront of fuel suppliers through the port of Hodeidah and fuel
distributors, especially in areas under the control of the group.

The Houthi fuel traders import low-quality Iranian oil products such as gasoline and diesel, transport them through
several intermediate stations to Yemeni ports, distribute and sell them in the local Yemeni market with a large
profit margin; more cost is adding to the fuel price. Also, transferring most of the imported quantities, whether
through traders or those for the benefit of institutions, relief agencies or industrial enterprises, to the black market.

The Houthis' control over the supply and demand of fuel distributed in the areas under their control was and still a
key factor behind the emergence of major Houthi-linked traders. As a result of supply control, the Houthis and their
businessmen are able to impose higher prices as the population has no other choice but to pay the price set by the

Houthis.
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Import and distribution
mechanism of oil derivatives

The process of importing, distributing and marketing oil derivatives in Houthi
areas takes place through several stages, in which several types of companies
and intermediaries engage in. The key actors in this process are:

Front Companies

These companies are mostly owned by Yemeni traders who have activities in oll
derivatives, whether in importing or distributing, and have suppliers abroad, and
are imported through bank transfers with the approval of the Technical Committee
of the Supreme Economic Council of the legitimate government of Yemen.

In return for importing, these companies obtain a small percentage of the cost
and do not import except upon prior approval from the Houthi leadership. These
companies use the Payments Committee of the Houthi Economic Committee,
which provides foreign currencies for these companies in exchange for import.

These companies use some of the Yemeni banks cooperating with the Houthis for
the import process and cover the real beneficiary, the real owners, and the parties
to the imported fuel deals.
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Key companies among these are:

The owner

The Company

Al Jazeera General

Commercial
Registration
No

1 Contracting & Oil Services Hamad bin Hilabi 1625047 | 2017/12/3 594
Ahqgaf Hadramout
2 General Contracting, Said Omar Said 8/124102 2018/11/18 131
Oil & Gas Fields Services
Ghamdan Energy Abdullah Salem Awad
3 Company Ltd. Ghamdan 1593439 | 2017/2/5 17/423
Hadramout International Abdullah Mohammed Al
4 Energy Company Ltd. Basiri 5/158972 2016/11/23 96/16
5 Aden Refineries Company. A Government Company 1977/1/5 377
6 Mohammed Al Ameri Mohammed Ali Al-Amri  6/132630 = 2017/1/9 = 1377/18
International Foundation.
7 Aden Petroleum. Maher Ali Al-Ja'adi 20129-1 2018/11/1 153021
8 Cisco Logistics. SELRE| Sl V’Cihmed Baala- ' g/146424  2009/3/1 11820
9 Bamco Energy Company Abdu'j?ﬁ;}} AT 2019/6/5 1693-19
Tanhala Import and Export Salem Saleh Abdul
e of Petroleum Derivatives Rahman bin Abdul Aziz 115067 2016/7/26 34
Yahya Al-Osaili Yahya Mohammed Hasan
11 Import Co. Ltd. Al ‘Asaili 3/161677 2016/7/26 6132/51
12 Petroleos Importing Helmi Ali Salah 9-164302 = 2018/3/13 14263
Petroleum Derivatives.
AL Zahra Trading and Mohammed Mohammed
US Agencies Establishment. Ahmad Al-Wazir 93905 2018/4/24 431/91
7 | BURDEMERE Meelng i Suleiman Hussein 2/128445 | 2013/11/17 2013050194
Importing. Suleiman Al-Bakari
Tamco Petroleum Hisham Ahmed
L : 11414/6 2018/8/30 12896
Lt Derivatives Corporation. Al Mogbely / 8/
16 Gasoline Aman !mp_ortlng Wassim Ahmed Yahya 4-164280 | 2018/3/13 | 2018010217
Petroleum Derivatives. Muftah
17 MOB_IC Oil and Gas Abdullah Ali Saleh e 2006/4/7 e
Services Company. Al-Mafzar
18 UEaN| [MYEsi e Nabil Hayel Saeed An'am = 1539773 2014/6/25 4255
Company Ltd.
g | EmE Cenme e Mohammed Fahim 119696  1986/7/14  919/51
Investments Limited.
) || AIARMEE e Ali Al Mufazr 110516 2021/7/23 4475
Corporation.
21 Al-Sharafi Oil for importing  Mohammed Ahmed Abdel 2016/7/26 786

petroleum derivatives Rahman Al-Sharafi
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Brokering Companies

These companies act as a broker between the front companies and the Yemen Oil
Company - which is under the control of the Houthis. They get huge price differences between the
purchase price and the selling price at the stations.

They were registered in the names of second- and third-tier Houthi leaders, as newly established
businessmen.

After granting these companies licenses to operate, they opened bank accounts in the commercial
banks under their control, after the Houthi group disrupted the role of the Anti-Money Laundering
Department in the Central Bank.

1- The most prominent of those working as broker companies are two owned by Mohamed
Salah Falitah, the brother of the Houthi spokesman, Abdul Salam Falitah, and the actual
manager of these companies: Star Plus and Black Diamond and affiliated with the following
companies: Wezrakon Import and Trade Center, Top Food Company and Good Hyper
Commercial Company.

2- The agent of the two companies opened accounts with the Bank of Yemen and Kuwait.
The Bank of Yemen and Kuwait is considered the most involved in Estrad in the process of
importing Iranian oil derivatives, as the documents prove the existence of transfers abroad
from the Bank of Yemen and Kuwait without being matched by the arrival of derivatives,
which is further evidence of the bank's involvement in smuggling militia funds, which is
believed to go to the Hezbollah militias in Lebanon.

About Black Diamond Company :

Company: Black Diamond.
Commercial Registration No.: 13522

Owners registered in their company
name:
Executive Director:

Banks that deal with:

Tax Card NO. :

The exchange company that deals
with them:

Tax Card NO. :

Address:

Ammar Hussein Mohsen Dhaif
Allah Dubys

Mohamed Yahya Gawbar (ficti-
tious character)

Yemen & Kuwait

161359

Sweid Exchange Company
163896

Al-Amanah, Al-Jurf, near
Al-Masila School
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How the purchase

IS DONE

With the completion of the Houthis' control over most of the Yemeni governorates, and with
the motive of building their own economic empire, they focused on fast-returning commercial
activities at the same time low-cost, high-profit, so they turned to speculation in the currency
exchange market and expanded it remarkably. The most important of them is its connection
with the money exchange market on the one hand, and the possibility of obtaining free Iranian
oil that falls within the framework of deals for importing oil derivatives as one of the aspects of
Iranian support for the Houthi militia.

The Houthis entrusted loyal traders and fronts with importing oil derivatives, and dealing
directly with retailers and the money exchange market.

This policy changed when most of the Yemeni geography was liberated, with the population
mass, and thus consumerism, remaining the largest within the Houthi control areas, so the
militia resorted to monopolistic practices, which they added to displace the real merchants, and
closed the market in their areas in the face of competitors with surrounding customs belts that
doubled the cost of trade, and as a result, disloyal traders are forced to either withdraw or use
the port of Hodeidah.

With regard to oil derivatives, in addition to the monopolistic policy, the militia returned to the olil
company a role represented in assuming a dual mediation between importers and retailers, as
well as between the first and the exchange market through “CAC Bank" in Sana'a to complete
the circles of the company’'s and the government bank's carrying out of what looks like money
laundering for the Houthis.

The company's branches in the Houthi-controlled governorates collect the price of derivatives
from retailers (station owners) in advance, and supply them to CAC Bank branches, which play
the role of buying hard currency and delivering it through the company to import dealers to
finance their oil purchases, but after they deliver the shipments to the port of Hodeidah, the
company receives and distributes oil quantities.

Due to the lack of cash assets of hard currency at CAC Bank or other government banks, the
bank turns to the exchange market, speculators go with the company in the currency market on
behalf of the militia, taking advantage of the time difference between receiving amounts from
retailers in riyals and delivering them in dollars to import traders.
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Iran’s

Free OIl

The Houthi policy of monopoly on the oil derivatives market, and later on domestic
gas, developed. After it was arriving about a hundred oil trailers, between 5 and 6
million liters, per day, from Seiyun, until the beginning of 2017, the militia decided
not to be satisfied with the customs centers that they established around their
areas of control, to completely prevent the entry of commercial quantities of ol
through the liberated areas, for important reasons, related to the money exchange
market, and total monopoly, but among other important factors. However, other
important factors are related to free or discounted oil derivatives from Iran.

Houthi Gains From

The Fuel Trade

The Houthis reap direct and indirect material gains and benefits from their control of the fuel
market, and the large difference between the import price and the selling price to citizens.

The profits and benefits from the fuel market are distributed by more than %59 of the actual
price of the fuel, so that the citizen pays more than %130 of the real price of one liter of
gasoline.

The real price of oil derivatives represents about %44 of what the citizen pays when buying oil
derivatives from the Houthi militias, and the militias obtain most of the remaining percentage
to strengthen their centers of influence, while disavowing their obligations towards paying

employees’ salaries and any obligations towards investment spending in education or others.
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The quantities imported from oil derivatives through the port of Hodeidah in 2015 amounted to about
1,142,871 metric tons, equivalent to 1,474,178,490 liters, with an average purchase cost per liter of
101.48 Yemeni Riyals. In contrast, the average selling cost per liter was also YR 413. However, the
difference between the average selling cost and the average purchase cost is the corruption resulting
from this process, represented by (YR311.52) per liter, which is equivalent to (YR459,238,886,885).

As for the year 2016, the amount of imported oil derivatives was about (1,053,072) metric tons, which
is equivalent to (1,358,462,880) liters. The average purchase cost per liter was YR107.42 and the
average selling cost per liter was YR270, so the difference between the selling cost and the purchase
cost was YR162.58 per liter, which is represented by the total corruption for the year 2016, with
(YR220,858,895,030).

The average exchange rate for the dollar at the Central Bank in 2015 amounted to YR215 and in 2016 it
amounted to YR231, while the average purchase of a ton of oil derivatives in 2015 amounted to 608.9S,
and in 2016 the average purchase of a ton amounted to 600.0S.

The following table shows the difference between the selling cost and the purchase cost for the years
2020,2019 and the first quarter of the year 2021, which amounted, respectively, to YR 200 billion, 798
billion and 279 billion:

Summary of the quantities and price of oil derivatives imported through the ports of Hodeidah and the
price of what the Houthis obtain from the black market (The exchange rate of the dollar / YR 598):

S The selling
Total black mar- The liffer- | price on the Average Average _
" ence in the black purchase/ | purchase/ In Dollar | Metric Tons
ket difference .
price market/ YR YR Dollar
200,533,653,270 135 413 278.140 0.465 691,614,600 @ 1,152,691.00 2019
798,161,310,000 347 625 278.140 0.465 1,070,280,000 | 1,783,800.00 2020
First
279,440,516,457 347 625 278.140 0.465 374,710,716 624,517.86 Quarter
2021

The report of the Anti-Corruption Commission in Sana'a recorded corruption operations related to
the cost items of gasoline, diesel and kerosene, as it showed an addition of YR100 to each gallon of
gasoline, in addition to five riyals on each liter of gasoline under the name of establishing the electric
station and an increase of 75 cents per liter under the name of oil platform in accordance with the
decision of the Houthi Revolutionary Committee taken in July 2015.

The report stated that the contracts at one period exceeded the stock exchange price + 220S per barrel,
which was set at the stock exchange price + 75S to reduce any manipulation and the commission of a
corruption crime, but the Houthi oil committee exceeded all legal considerations and doubled the prices
of oil derivatives, which contributed to pumping huge funds that do not go to the state treasury, not even
to the oil company, but to the interest of a number of major traders (loyal to the group).

According to the report, this funds was used for all the Houthis.
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A summary of the quantities of oil derivatives received through the ports of Hodeidah:

The total Legal fees according
amount War Effort to Government of Quantity - e T
obtained by the YR/10 Yemen Decree No. Liter/1250
Houthi 49 of 2019
71,374,626,720  14,869,713,900 56,504,912,820 1,486,971,390 1,152,691.00 Year 2019
110,452,896,000 = 23,011,020,000 87,441,876,000 2,301,102,000 1,783,800.00 Year 2020
38,670,145,891 8,056,280,394 30,613,865,497 805,628,039 624,517.86 FnE it

2021

Income from the oil derivatives trade generate revenues for the treasury of the Houthi authority exceeding
YR30 billion per month, as the revenues per liter reach about YR100, distributed between customs

tariffs, sales tax, war effort, electricity subsidies, and the commission of the oil company, given that daily
consumption in Houthi-controlled areas amounts to at least ten million liters, in addition to other unofficial
amounts shared, according to sources, by Houthi leaders and traders, in the event that prices are compared
to the current global price of a barrel, or prices in liberated areas.

So, why do the Houthis insist on importing only through the port of Hodeidah, even though importing from
abroad drains the cash assets of hard currency in their already scarce areas of control, and the subsequent
economic risk that may amount to a complete inability to provide the foreign currency necessary to cover
the bills of importing materials necessary for millions of people?

The answer, surely, is to maximize the Houthi benefits from the oil derivatives market and to tighten control
over the fuel market and their black markets.

In addition to the increases in the prices of oil derivatives and the difference between them and the official
price set by the government committee, the Houthi group obtains very large resources from the exchange
rate differences for oil derivatives traders between the black market exchange and the central bank rate,
which amounted during the period from January to November 2017, about YR190 billion and 332 million.

The oil company, under the directives of Mohammed Abdu Al-Salam and Mahdi Al-Mashat, facilitates fuel
shipments held by Houthi companies, and makes big fat profits from them, after selling them at a double
price than the official price.

The economic committee of the group (the unofficial affiliated with the Houthi) also receives sums and
royalties directly from merchants in the port of Hodeidah, especially non-Houthi merchants.

This committee is the actual maker of the Houthi economic decisions and orientations, in the context of the
economic war they are waging against the economy. They take advice from the Houthi committee, which
was formed from the Ministers of Planning, Abdulaziz Al-Kumaim, Communications, Misfer Al-Numeer,
Industry, Abdul Wahab Al-Durrah and the State, Faris Mann'a, and the Secretary General of the Council of
Ministers, Dr. Abdul-Qader Al-Olabi.
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The Houthi Exclusion,
Disturbing Against

As a result of Houthi control over supply and demand in the fuel market, and control over money exchange companies
and money transfer networks, so that an arrangement is made between the exporter, the broker and the importer, all of
whom are allied with the Houthis, so that the money allocated to the exporter in official papers is re-transferred to the

Houthis, taking advantage of the role played by the new exchange companies in re-transferring funds to the Houthis.

Oil merchants explain how to transfer money to the Houthis, so that the importer of fuel pays the money technically due
to the fuel exporter through a money changer that deals with Yemen. Once the deal is completed, the exporter sends
the money through one of the money changers working in Yemen, to a company affiliated with the Houthis, and both
transactions may take place through the same changer.

The Houthis showed a great ability to put pressure on their competitors in the fuel market, by targeting the assets

of these traders, such as fuel trucks and petrol stations owned by the merchants, in addition to introducing hidden
additional costs that do not appear in official papers, which are levies and royalties, whether imposed under the
decisions of the Houthi Supreme Committee, or even that are not in any official papers, including forcing non-Houthi
merchants to not comply with government decisions regulating the process of importing fuel, which exposes them to
keeping their ships at sea for more than a month and incurs significant financial losses, in return for entering Houthi
merchants' fuel ships into deals and bargaining through UN agencies to put pressure on the government to exclude
these ships from any procedures and allow entry and unloading in the port of Hodeidah before distributing and selling
them in the local market.

Other additional costs that are imposed after unloading the fuel shipment and preparing it for distribution and sale in
the local market, are the fees of the group's employees in each governorate it controls, in addition to its members at all
the checkpoints it runs, which transport trucks must pass through during their journey from the port of Hodeidah to their
destination.
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Not to mention the detention of fuel trucks belonging to non-Houthi traders at the entrances to the cities controlled
by the group for several weeks, which inflicts heavy losses on traders and truck drivers. Domestic gas trucks are
also forced to pay one million riyals for each truck imported by land from the liberated areas.

Black Market

The Houthi group has been keen to marginalize the role of the oil company in accordance with its establishment
decision and law, to legitimize the price set by the group for oil derivatives and adopt a special mechanism for
distributing gasoline and diesel to a number of stations at a commercial price that exceeded YR11,500 per -20liter
gallon.

The mechanism that is being applied lacks any economic vision, in addition to the fact that it exacerbated the
phenomenon of monopoly and strengthened the black market, as it did not take into account the difficult living
conditions of citizens.

The Houthi group deliberately provokes recurrent and suffocating crises in the oil derivatives market, as it prevented
the unloading of a number of oil derivatives ships in the port of Hodeidah, in addition to the detention of a number
of ships for several months, as well as seized trucks and trailers carrying oil derivatives that were on their way

from Hodeidah to Sana'a, at a time The capital, Sanaa, was witnessing a stifling crisis in oil derivatives, which
compounded it and caused the revival of the black market, which the group is accused of promoting, because it
makes a lot of money.

The group also deliberately detains oil trucks at the entrances to Sanaa, with the aim of exacerbating the crisis of oil
derivatives and the rise in their prices on the black market, at a time when the group, through agencies affiliated with
government institutions, monopolized the decision to trade fuel, and marginalized the role of the Ministry of Oil and
the Oil Products Distribution Company.

Indicators of the flow of fuel to Yemen during the first half of April 2021 showed that the Houthis fabricated a crisis
of oil derivatives in their areas of control to revive the black market that they run, and looting citizens to finance their
"war effort.”

According to the indicators, the amount of fuel flowing into Yemen in the first half of April of the year 2021
amounted to 276,503 metric tons, which meets the average civilian and humanitarian need in all regions of Yemen
for a period of 20 days, and that %70 of it was transported by land to Houthi militia-controlled areas with a daily
average of 12,000 metric tons directed by the militia to the black market to sell at double prices.
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Houthi Fuel

MAFIA

The reports of "Regain Yemen" and other well-informed economic sources revealed about 30
newly established Houthi companies, which have exclusive powers to import through the ports
of Hodeidah and Salif, as the spearhead of the black market.

Influential figures in the Houthi militia have established sub-companies to import, sell and
distribute oil derivatives in Houthi areas, the most famous of are:

Star Plus Yemen, owned by Saddam Al-Faqih.

Abaker Company, owned by Abdullah Abkar Abdul Bari.

Azal Petroleum, owned by Mohammed Gawbar; and

Jima Yemen, owned by Ahmed Materah.

There are also Atlantic Oil companies, owned by Ahmed Al-Baydhani.
Yahya Osaili and Fuel Oil, owned by Qusay Al-Wazir.

Blansco, owned by Wadei' Al-Ru'aini; and

Nishal, owned by Mohammed Henshel.

New oil companies have also appeared recently, led by "Yemen Towers", "Black Gold", "Al-
Zahraa", "Yemen Crude”, "Al-Jubahi”, "Atico”, "Petroleos”, "Aman Gasoline”, "Tagah” and "Yemeni
Investments Company” and “"Yemen Elaf", which are owned respectively by Houthi figures, Ali
Qarsha, "Abdullah Al-Wazir, Zayd Al-Sharafi, Mohammed Abdullah Al-Jubahi, Naji Al-Qu'aisi,
Hussein Al-Mutal'i, and Abdullah Dabash.

The dependence of the new oil companies that monopolize fuel and speculate on it is divided
among most of the group's high-level leadership, namely Abdul-Malik Al-Houthi, Mohammed
Ali Al-Houthi, Abdul-Karim Al-Houthi, Mohammed Abdul-Salam, Abu Ali Al-Hakim, Ahmed
Hamid and Abdul-Khalig Al-Houthi.
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Banking Sector

& Fuel Trading

The Houthi group is putting pressure on the banking sector in its areas of control, taking
advantage of the fact that the majority of banks are located in Sana’'a, and this is one of the
sources of the group's strength in its economic war, as the banks have been harnessed in
order to provide the necessary credit for importing goods and fuel, in addition to laundering the
group's money.

The Houthi group uses the names of leaders and personalities it trusts in order to withdraw
checks on the account of the Houthi government at the Central Bank, and it is registered in
favor of the Houthi leader, Ibrahim Mutahar Al-Mo'ayad, the financial director of the group and
head of the financial department of the Ministry of Defense affiliated with the Houthis, for whom
bank accounts have been established in a number of commercial banks, including Shamil Bank
of Bahrain, which are checks with fictitious accounts, and then transfer it to the account of
Ibrahim Al-Mo'ayad, in the Bank of Yemen and Kuwait, a step aimed at concealing the source of
the checks and accounts that are considered governmental and were withdrawn with overdraft
accounts with the Central Bank of Yemen, which is controlled by the Houthi group.

In a model about the extent of Houthi exploitation of the banking sector, it is represented in the
establishment of Houthi leaders for a new company under the name "Black Diamond”, that does
not have any financial liquidity, whether as cash, assets or real estate, but the Bank of Yemen
and Kuwait granted this company a financing of 18S million, in addition to granting them credit
facilities under the guarantee of the account of the Houthi leader, Ibrahim Al-Mo'ayad, who is
responsible for establishing fake accounts and checks without balances that originate from
overdraft government accounts with the Central Bank.

The facilities provided by the Bank of Yemen and Kuwait were on behalf of the Black Diamond
Company, which also transferred funds to more than one company, including Al-Sharafi Oil
Derivatives Trading Company.

The Black Diamond Company collects the value of its sales of oil derivatives and transfers it
through the account of the Sweid Exchange Company at the Bank of Yemen and Kuwait.
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Conclusions:

1- 2- 3-

The Houthi group uses Concealing the real Using the banking sector in
banks in its areas of control beneficiaries of the funds, illicit enrichment operations
to finance its leaders and dealing with forged documents and granting credits to fake
their companies with money, and not investigating the source Houthi companies.

transfer it abroad and use of the funds, which increases

it illegally to buy oil and the risks of money laundering

transfer money that is used operations that are significantly

to prolong the war. increasing in the Houthi areas.

The Central Bank

Shamil Bank of Bahrain

Bank of Yemen and

Al-Sharafi Company Black Diamond

Sweid Company

CAC Bank - Sana'a

Yemen Oil Company
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First Quarter of 2021

About 624,517 metric tons reached the Houthi militia areas (north) by land and sea, at an
estimated rate of %59 of the total quantity, while the amount allocated to the liberated areas
(south) was about 428,859 metric tons, at an estimated rate of %41.

The Yemeni government also allowed the safe flow of fuel through the Hodeidah Port for
shipments belonging to the private industrial sector and to humanitarian organizations
operating in areas controlled by the Houthis.
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Recommendations

We call for not granting any fuel shipments imported through any of these companies or
entry licenses to the ports of the Republic of Yemen.

Adopting government conditions to qualify companies wishing to import fuel to the
Houthi areas.

Approving the ports of the Yemeni government regions to import oil derivatives to Yemen
in the liberated areas.

"Regain Yemen" calls on all companies importing petroleum products to Yemen to abide
by the legal and ethical requirements for importing petroleum products.

"Regain Yemen" calls on all commercial banks, financial companies and exchange
companies to audit all documents of companies importing oil derivatives so that they are
not subjected to local, regional and international sanctions.

* "Regain Yemen" recommends the international community and the relevant and
competent authorities to tighten control and examination procedures for the documents
of oil ships, as well as the quality of derivatives and their compliance with specifications,
and to know the sources of those shipments in accordance with international resolutions
to limit Iran's supply of the Houthi militias with derivatives that the use as a main source
of financing their war on Yemen and its people.

* "Regain Yemen" calls on the Yemeni legitimate government and the Arab Coalition to
publish the information and data of companies importing petroleum products to Yemen
for public opinion and to implement the principle of transparency, integrity and freedom
of information.

* "Regain Yemen" calls on all international organizations affiliated with the United Nations,
local, regional and international organizations to provide data and information on
humanitarian aid to Yemen, especially to Houthi-controlled areas, so that it is not used
militarily and financing the Houthi war.

* "Regain Yemen" calls on the international and local community to issue a blacklist of all
those proven to be involved in financing the Houthis with oil and impose sanctions on
them or those who provide any facilities to do so.
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MOST INVOLVED CHARACTERS

In money laundering and financing Houthi companies

First: Houthi leaders

Mahdi Al-Mashat - President of the Supreme Political Council
Muhammad Ali al-Houthi - Member of the Political Council
Abdullah Yahya Al-Hakim - Head of the Military Intelligence Division

Ahmed Hamed, nicknamed Abu Mahfouz - the de facto ruler and director of the office
of the President of the Republic

Second: Officials of government and economic bodies

Saleh Shaaban - Former Minister of Finance
Hisham Ismail Al-Moayad - Acting Chairman of the Economic Committee of the Houthis -
Governor of the Central Bank

Hashem Al-Shami - President of the General Authority for Land and State Real Estate

Fares Manna - Minister of State

Hassan Al-Saadi - Houthi Economic Committee

Sharaf Al-Kahlani - President of the General Organization for Insurance

Mohammed Al-Lai - Former Chairman of the Board of Directors of the Credit Bank and Executive
Director of Al-Amal Bank

Ibrahim Ahmed Ahmed Al-Houthi - Chairman of the Board of Directors of the Credit Bank

Khaled Khalil - Head of the Economic Department in the Houthi Security and Intelligence Agency
Yousef Zabara - Head of the Houthi Customs Authority and responsible for laundering the
group's money

Secretary-General of the Council of Ministers, Dr. Abdul Qadir Al-Olabi

Hussein Magboli - Deputy Prime Minister for Economic Affairs - Head of the Houthi Economic
Committee

Rashid Abboud Abu Lahoum - Minister of Finance and Deputy Prime Minister

Ahmed Abdullah Daris - Minister of Oil

Abdulaziz Al-Kumaim - Minister of Planning and International Cooperation

Mesfer Al-Numeer - Minister of Communications

Abdulwahab Al-Durra - Minister of Industry and Trade

Ahmed Al-Shawtry - Former Head of the Tax Authority

Hashem Al Shami - Former Head of the Customs Authority

Abdul Karim Rase' - Undersecretary for Technical Affairs

Yasser Al-Wabhidi - Former Director of the Oil Company

Ammar Al-Adari - the current general manager of the oil company

Mohammed Hassan Al-Lukumi - Deputy Director of the Oil Company

Ramy Hanab - Executive Deputy General Manager for Commercial Affairs at the Oil Company
Ibrahim Mutaher Al-Moayad - Director of Finance at the Ministry of Defense
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Third: Personalities and commercial entities

Black Diamond
e Star Plus Company

* Wezrakon Import Co.

* trade Center

* Top Food Company

* Good Hyper Commercial

* Saddam al-Faqih, owner of Star Plus, Yemen

e Abdullah Abkar Abd al-Bari, owner of the Abkar Company

* Mohamed Gober, owner of Azal Petroleum Company

* Ahmed Matera, owner of Jimma Yemen Company

e Ahmed Al-Baydani, owner of "Atlantic Oil" company

* "Yahya Assili"

* Qusay Al-Wazir, owner of the Fuel Oil Company

* Wadih Al-Rudaini, owner of "Blansko” company

* Mohamed Nahshel, owner of Nishal Company

* Ali Qarsha - Yemen Towers Company

e Abdullah Al-Wazir - Black Gold Company

e Zaid Al-Sharafi - Al-Zahraa Company - Al-Sharafi Plus Company
* Mohammed Abdullah Al-Jabahi - Al-Jabahi Company

* Naji Al-Qaisi - Petroleos Company

* Hussain Al-Muta'i - Aman Gasoline Company

Abdullah Dabash - "Yemen Elaf"

Fourth: Banks and Exchanges

®* Yemen and Kuwait Bank - Abdul Malik Al-Thawr
®* Yemen International Bank - First Administration
* Sweid Exchange Company - Muhammad Lotf Sweid
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Companies operating under the network of
Mohamed Abdel Salam Fleetah :

Sam Oil Company for Trading and Oil Services
* Martyr Foundation

* Dima Yemen Company for Trade and Agencies Ltd

* Companies of Ali Masoud Qarsha

*  Mirdif Investment Company Limited

* The Wounded Foundation

®* Itco for Trade and Industry Co., Ltd.

* WOQOD Investment Company Ltd.

* Star Plus Yemen Trading Company Ltd.

* Yemen Crod Company for Trade and Oil Services

* Yemen Elaf Company for Importing Petroleum Derivatives
* Yemen Universal Oil Company for Import

* Energy for oil derivatives

Yemen Industrial Investments Company
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